Joint Communiqué
of

The Third Asian Shipowners' Forum
(Adopted on May 10,1994}

Following up the 1st Forum in Tokyo in 1992 and the 2nd Forum in
Seoul in 1993, the 3rd Asian Shipowners' Forum (ASF) was held in
Beijing, China on the 10th of May, 1994 under the auspices of China
Shipowners' Association. Those who participated in the Forum
meetings were 71 top-ranking delegates from the major world shipping
circles, representing ecleven shipowners' associations in the Asian
region, including those from Asean ( represented by Singapore, the
Philippines, Indonesia and Malaysia), Australia, China, Hong Kong,
Japan, Korea, Taipei, China. The Forum held its plenary meeting and
meetings of the "4-S8" Committees. The Forum unanimously adopted
this joint communiqué on the basis of the principles of equality and
mutual benefit and the basic guidelines of co-existence, common
prosperity and mutual development, reiterating the importance of
mutual trust and cooperation among Asian shipowners.

1. The delegates of all member associations expressed full assent to and
appreciation of the efforts made by the ASF in protecting the interest of
Asian shipowners and in solving the major problems confronting them.
The "4-S" Committees had done a lot of work to solve the problems of
mutual concern, for which all delegates expressed, as in the past, their
support and cooperation. The delegates reaffirmed the practice that the
chairman of each committee, whenever necessary, will convene his
committee meeting at least once between two Forum sessions and
indicated that the achievements that had already gained should be
maintained.



All delegates conveyed their appreciation of the participation in the
Maritime Technology Conference in Melbourne last November by ASE
delegation consisting of members from the shipowners' associations of
Japan, Korea and China. The ASF delegation made a submission
during the conference, elaborating the stance of ASF for the retention
of the Australian anti-trust immunity act and achieved satisfactory
results through their joint efforts, for which all the delegates expressed
their appreciation and gratitude.

2. The delegates endorsed the encouraging outcome gained by the
Stabilization of Trade Committee interim meeting in Tokyo last
November. They unanimously agreed that the maintenance of the
stabilization of trade and the creation of a healthy and sound
environment for the industry are the basic requirements for shipowners
to survive. The delegates stressed the importance of stabilization and
realized the heavy tasks facing Asian shipowners for the development
of the economy in Asia and the world as a whole.

Having taken a positive view over the guidelines stated in the
fundamental report by the Chairman of the Stabilization of Trade
Committee, the delegates carried out in-depth discussions and
unanimously confirmed that the discussions and the agreements
reached by all shipowners in the trade for stabilization are the right
approach to the commom goal and recommended that all Non-
Participating Lines to such agreements should join them and to explore
the ways to further strengthen their functions.

The unnecessarily restrictive provisions contained in the "Draft of a
Commission Regulation (EC) on the application of Article 85(3) of the
EC Treaty" caused well-justified serious concern of the members of
ASF, as they might conflict with the established commercial customs
and practices and cause adverse effect on the operation of liner
shipping, especially regarding the following points. Therefore, the
 delegates agreed to make a submission of those ASF's common
position on this matter to the European Commission as we already did



after the 2nd ASF in Seoul concerning the Australian Trade Practices
Act Part X issue.

a. Technical Agreement: In any Regulation for consortia, "technical
agreements" should be allowed to cover bona fide consortia falling
within the definition given in Regulation 4056/86.

b. Market Share: It is not appropriate to withdraw the anti-trust
immunity to certain shipping activities by imposing a market share
restriction on the consortia, considering that the trends of the Imer
shipping nowadays is more likely to formulate such consortia-type
cooperation among the carriers.

c. Initial and Notice Period: The proposed permissible duration and the
length of notice for consortia agreements of 18 or 24 months (with a
notice period of six months) is not appropriate in its application to the
practices, considering the recent trends of cooperation among liner
operators so as to rationalize the utilization of their assets for the longer
period.

3. The delegates shared the view that the supply of qualified seamen
and the enhancement of training of seafarers still remain a striking
issue. Asian shipowners should exchange information on a broad basis
and build up closer cooperation in solving the problems concerning
recruitment and training of seafarers. They firmly believe that it is
certainly beneficial to the shipowners of the ASF region if their
members could actively share the seafarer training system, their quality
improvement scheme and marine officer's skill, in particular those
pertaining to automated ships. All shipowners having strong financial
background are encouraged to make adequate investment in those
countries and regions where there are facilities for professional training
and ample human resources. The purpose is to support and assist those
areas to train and reserve highly qualified seamen for- shipowners in
~ need of them.



4, All delegates agreed that to protect the environment of the seas and
oceans, guarantee safety of ocean vessels and alleviate the imbalance
between supply and demand of shipping, scrapping of surplus and sub-
standard vessels remain an issue calling for continued attention and
efforts. The delegates emphasized their firm commitment to the
phasing out of sub-standard vessels and the proliferation and tightening
of port state control on a global basis. The delegates agreed to seek the
possibility of technical and financial assistance from the parties
conerned in order to ensure sustainable development of the scrapping
industry.

5. All delegates showed grave concern and anxiety over the problems
pertaining to safe navigation. Presently all kinds of unsafe factors have
become a serious threat to the safety of vessels and seamen on board.
The delegates took a common stand and held unanimous view on the
issue of safe navigation, reiterating the conviction that "piracy is the
common enemy of mankind", as declared at the 2nd Forum.

The delegates strongly called on the relevant governments and IMO to
take active, effective measures to rid the seas of all manifestations of
piratical attacks and ensure safe navigation. All commercial vessels
should enjoy the right of free navigation on the high seas and the right
of innocent passage in the territorial waters of sovereignty states. All
these rights should be protected by all littoral governments. Also, it is
deemed necessary that governments should reinforce the management
of their coastal fishing boats and small merchant ships, to have them
strickly obey the rules of nevigation at sea. Thus, collision at sea can be
avoided.

6. Marine Insurance came up as an interesting subject for discussion
during the session. In order to protect the interest of shipowners and
promote the development of the marine insurance industry in Asian
region, delegates agreed to establish an Insuranc Committee and ASF
~ recommended that the Hong Kong Shipowners Association act as
chairman and the Philippines and Australia as vice chairmen.



7. The delegates showed interest in seeking ways and means of
conducting dialogue with ASF's counterparts in the USA and Europe
in an appropriate time in the future and agreed to make a submmission
on ASH's common position to the Furopean Commission. As to the
setting up of a permanent ASFK office, all delegates agreed that this
subject shall be deferred to the next ASF session.

8. Based on the principle laid down in the 1st ASF about the venue of
ASF annual meetings, i.e. the meetings shall be held and hosted on a
rotation basis by the countries and regions from north to south in
geographical order, the 4th session of the ASF shall be held in Taipei,
China, in May, 1995.

RN

Chen Zhongbiao

Chairman of the 3rd Asian Shipowners' Forum
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