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Joint Communiqgue
of
The Fourth Asian Shipowners™ Forum
(Adopted on 15 May 1995)

Foliowing the 1st Forum in Tokvo in 1992, the 2nd Forum in Scoul in 1993 and the
3rd Forum in Beijing in 1994, the 4th Asian Shipowners® Forum (ASF), under the
auspices of National Association of Chinese Shipowners was held in Taipei on 15 May
1995. Present in the Forum were 66 honorable delegates representing 13 shipowners’
associations in the Asian region, including those from Asean (represented by Singapore,
the Philippines, Indonesia, Malaysia and Thailand), Australia, China, Hong Kong, Japar,
Korea, and Taipei. The Forum covered its plenary meeting and meetings of the “5-5
Committees. It proceeded with active and constructive discussions and its member
assocations unanimously adopted this joint communigue with a view 10 promoting
continuous and healthy dcvclomncﬁt of Asian shipping industries through Stabilization
of Trade, Serapping, Seamen, Safe Navigation and Ship Insurance issues s as to
achieve the common prosperity, mutual trust and cooperation amongst the Astan
shipowners,

1. Intexim Meeting
The delegates of all metnber associations expressed their great appreciation for the

¢fforts made by the ASF in promoting the Asian shipping industries and in protecting the
interest of the Asian shipowners. They expressed their full support and cooperation with
the “5-58" Committees which had done a lot of work to soive the major confronting
problems of mutual concern amongst the Asian shipowners. And, the delogates
reaffirmed the practice that the chairman of each commiftee should convene his
comunittee’s interim meeting at Jeast once between two Forum sessions and shoutd
maintain the joint achievements that the Committee had adopted.

2. Stabilization of Trade

The delegates endorsed the joint statement as adopied by the Stabilization of Trade
Cominittee’s interimn meeting held in Hong Kong last November, They reached  the
common viewpoint that the securing of reasonable level of freight through the
stabilization of liner trades should equally apply to the dry bulkitanker sectors, They also
unanimously confirmed that they should call on the relevant parties including shippers to
fairly bear the cost which was expected with further increase, resulted from ensuring the
safe pavigation and protecting the marine environment in order to meet the increasingly
stringent requirements worfdwide.
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The delegates shared the common view that Stabilization of Trade would be of
benefit not only to shipowners but also 1o shippers in respect of the prevention of
monopoly and the maintenance of competitive markel. Bearing this in mind, it was also
agreed thal it should be of even greater importance for shipowners to seek shippers'
understanding through continuous two-way discussions.

The delegates unanimousty agreed that in order to contribute to the maintenance of
a healthy and viable shipping industry all members should appeal to the shipbuilding
indusiry to restrain from committing themselves to the production of excessive capacity,
which would lead to severe competition between shipbuilders and would impact
unfavourably on shipbuilders, shipowners and ship-operators alike. They suggested that
the international regulatory bodies, concemned with shipbuilding, should take notice to
their views.

The delegates reached the consensus that it was necessary for the Asian shipping
industry to consider some effective measures against currency fluctuations such as the
sharing of exchange losses berween shipowners and shippers, since there was a fear of
the pressure for the appreciation of Asian currencies with a background of the economic
development in the ASF regions.

3. Seamen

The delegates expressed their appreciation of the statement reporied by the Seamen
Committee, and agreed that the Asian shipowners should continuously reinforce the
training and management of crew to improve the quality of seafarers, and pay aftention
o the human factor in the shipping industry. They agreed that there were necessities to
consolidate and improve the cooperation between the crew demanding countries/regions
and the crew supplying countsies/regions, especially in crew training in view of the
requirements about crew’s management, technique and language ability of STCW
Conventiont and ISM code, and also agreed to make all efforts to keep the Asian crew
preponderance to be genuine and enduring,

The Forum also considered the proposal put forward by Singapore at the 27th
session of the IMO STW Sub-Committee held in London this vear to amend the drafi
regualtion 1’10 {Recognition of Foreign certificates) under the draft revised STCW
Convention. The Meeting was of the view that the original draft of the STW Sub-
Commitice would not improve control but will in fact be an additional burden to
shipowners who employ foreign certificate holders on their ships. The Meeting therefore
supported and endorsed the Singapore proposal that ships instead carry a docurnent
showing a list of countries whaose cerlificates are recognised by their respective fag state
admainistration.
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The delegates contfirmed that they should accelerate the steps for trade stabilization
and unanimously recommended that the non-participating lines should join conferences
and /or agreemenis as members or observers as soon as possible, thus to strengthen their
functions for trade stability in the liner sector, ‘They recognized that the urgent necessity
of some concrete measures in further strengthening the stability of trades and avoiding
unnecessary competition for the market shares, and confirmed the ernerging necessity of
strong leadership by the top management of each cardier to ensure the achievement of
stabilization, They agread to fully commit themselves within their own organization and,
as well, to seek the appropriate and balanced ways for common prosperity through more
communications between themselves,

The delegates expressed their grave concern that the proposed elimination of the
anti-trust immuaity given to liner conferences in the U.S. for a long period of time and
the on-poittg consideration of the amendment of 1984 Shipping Act, as prompted by
NITL’s (Mational Industrial 1ransportation League) legislative proposal for the revision
of the Act, and the consideration of the abolishment of FMC (Federal Maritime
Commission) being underway in Congress now, would seriously damage the sound
operation of international liner shipping. It was also unanimousiy agreed that ASF should
develop a movement strongly against such devices and their respeclive governments
coﬁccrncd should be asked to take stimilar actions accordingly.

They also cxpressed critical concern over the arbitrary treatments taken by the
Furopean Commission/TG4 on anti-trust issues such as Consortia, Intertnodal Transport
etc,, and held their unanimous point of view that such important matters should be
deliberated fully in a neutral forum against a Jonger term perspective, and disenssed
between governments concerned in order to avoid unnecessary conflict of international
jurisdiction which would in turn damage the international trades worldwide. They agreed
that every member association should submit protest to the European Commission as
soon as possible and also request their government to take the same actions.

The delegates are most grateful to the Australian Government for its final decision to
retain the regulatory framework for the internationaf tiner shipping, which has been the
key issue for ASF and been coped with under strong cooperation amongst them since
1992, They reaffirmed the significant necessity and importance of maintaining the liner
regulation intact including anti-trust exemption, which has been the basis for liner frade
stabitity all over the world,
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4, Scrapping
The defegates endorsed the joint statement reported by the Scrapping Committee,

and expressed appreciation of JSA and SAJ for their joint commitiee to promote the
decommissioning of superannuated vessels and to gain productive results. They agreed
that the market driving force 10 reject the superannuation and substandard vessels, more
close supervision from the port authorities and stringent vessel-examinations,
international law governing wvessels, and Japanese government's subsidy to anker
scrapping were the sprouting inducements to stimulate ship-scrapping.

5. Safe Navigation
The delegates confirmred the joint statement adopted by the Safe Navigation

Commitiee’s interim meeting in Singapore last Decernber. They expressed appreciation
of the efforts made by the Safe Navigation Committee in enhancing the security and safe
navigation of ships plying in the Asia Pacific region and worldwide.

The delegates are most thankful for the cooperation of the Governments of
Indonesia, Malaysia and Singapore to confinuously ensure the safe navigation of ships in
the Strait of Malacca and Strait of Singapore, as the incidence of piracy has dropped
significantly. The efforts made by the governments of the fittoral states of the China Sea
have also marked noticeable improvement in reducing the incidence of armed
interception on ships plying in that area.  They strongly advised all ship masters to take
appropriate precautionary measures, [0 use their Global Maritime Distress and Safety
System (GMIDSS), or any other  means of commurication 1o report 10 the nearest law
enforcement authorities when their vessels are about to be attacked by pirates, and also
report to their national shipowners’ association for the tollow-up actions.

The delegates encouraged all shipowners to participate in the voluntary reporting
system introduced for ships passing through the Smrait of Malacca and the Strait of
Singapore, which facifitaies the coordination of maritime search and rescue and the
provision of speedy assistance to wvessels i need.  They supporied that the Tokyo
Memaorandum of Understanding on Port State Confrol in the Asia Pacific region is
currertily the best method to tackie substandard ships., They alse agreed that a uniform
set of inspection rules and standards are necessary and urged the exchange of
mformation between states on vessels inspected so as to relieve ships from any
uecessarily frequent inspections.
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Continning grave concern was exprossed by all ASF members at the absence of a
single formmla or “enforcement agency™ 10 ensure Safe Loading Criteria for capesize
Bulk Carriers.  Whilst it is appreciated that this is a complex problem, compounded by
the many varying conditions of maintenance, operations and onginal ship designs, it was
noted that leading bodies such as the IMO Maritime Safety Commitiee, the International
Association of Classification Societies and the International Chamber of Shipping are all
attempting to seck solutions, but that progress over all is alarmingly slow. Greater
efforts should be made to draw up universal guidelines for the safe loading and
operations of bulk camiers before more lives and ships are lost.

6. Ship Insurance
The delegates backed up the joint statement adopted by the Ship Insurance

{"ommittee’s interim meeting in Hong Kong in March last year. They agreed that ASY
should encourage all its member associations to continue to improve the quality of ship
managemett and safe ship operations and to obtain more beneficial insurance premiums
in the long term, and agresd that the Asian shipowners should, within thelr power, make
sufficient influence on the administrators and insurers to refrain from implementing any
unfair terms, conditions, and possible, future national Tegislation and paticies prejudicing
shipowners' interest. They warmly approved reports that initiatives had been taken in
Korea and Japan to open their marine insurance markets from 1996. They also expressed
grave concern over the initative faken by USCG’S COFR and asked the Asian
shipowners to take the same action to release the financial burdens.

The Delegates suggested that stronger publicity should be given to feature the
substantial tonnages controlled and insurance premivms paid by ASYF members, and the
relevant methodology and measure should be made te find out to what extent the
collective reduction of insurance costs would be for the Astan Shipowners, and to
improve the service quality provided by the insurers and P & I Clubs tog. Also they camg
to the unanimous opinion that, with the collective tonnage gained from the combined
fieets, there should be enouph capacity for the ASF to justify the development of marine
underwriting markets in Asia.

Aftention was drawn to the Iatest draft of the proposed new Instituie Time Clauses
drawn up by the Joint Hull Committes. It was agreed that, whilst individual shipowrners
would reserve the right o negotiate their own individual lerms and clauses, the ASYF
member associations should pet umited and encourage their shipowners to resist
proposals from the Joint Hull Committee which are found detrimental to thefr interest.
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7. Permanent ASE office

The delegates, in principle, agreed to the seffing up of a permanent ASF office.
However, each shipowners' association should nonimate a delegate, within one month,
and inform the Hong Kong Shipowners® Association in order for the organizing of 2
standing committee. All necessary details to be worked out by the latter shall be
proposed in the next ASF session,

8. Honerary Chairman
The delegates appreciated that it was Mr. Jiro Nemoto, now president of Nippon

Yusen Kaisha, who firstly organised and established the Asian Shipowners' Forum
(ASF) when he was chairman of the Japanese Shipowners' Association. Mr. Nemoto
was then honoured as chairman of the first ASF's general mecting held in Tokyo, Japan
in April 1992, and has been acting as chairman of the Trade Stabilization Committee of
ASF 10 date. For such a period, he has devoted himself to promoting the ASE's affairs
and has made a remarkable contribution in the stabilization of Asian ocean transportation
market. Therefore, in recognition of Mr. Jire Nemoto's marvellous performance and his
being the ASE’s founder, the delegates unanimously agreed to elect him as the ASE’s
Honorary Chairman.

9, The 5th ASF in 1996
Based on the principle laid down in the 1st ASF with regards 1o the venue of ASF

annual meeting, ie. the meeting shall be held and hosted on a rotating basis by the
countries and regions from north to south in geographical order, the Sth session of the
ASF shall be held in Hong Kong on 13-14 May 1996,

Steve 3.5, Lin
Chairman of the 4th Asian Shipowners® Forum
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